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5 SINCE LAST NOVEMBER'S REVELATIONS ABOUT U.S. 

APMS S « IfW *TS TO IRAN* WE HAVE REDOUBLED OUR 
ACTIVITIES ON OPERATION STAUNCH* THE OBJECTIVE OF 
STAUNCH - TO INDUCE IRAN TO KCEPT A NEGOTIATED ENO TO 
li S .2** HITH IR * Q * * s AN IMPORTANT ELEMENT OF U S 
POLICY TOWARD THAT CONFLICT. IT IS A SUCCFSSFur PonroAM 

IKMn^ 1 ? 9 V I5 f REAt ' "SoeftibS SesHlt S/??s R AH 

M. ONE OF THE MAJOR CONCERNS OF THIS PROGRAM has affu 
T2L WC | ™<*«SINGLV IMPORTANT ARMS RELATMNSHIP «TH 
JWN, 'f/N'S FEBRUARY TESTING OF CHINESE SUPPLIED HV-2 
.'I&S!? 1 ?* ANT '-SHIP MISSILES REPRESENT A QUALITATIVE 
UPGRADE IN IRAN'S A8ILITT TO WEATENCOHMERCIAL SHIPPING 

umn£^ T Af£2!ffi*&i us ? ws T/,KEM up T « IS issue 

?iJiL THE PBt: SENIOR LEVELS, IN AOOITION. UE HAVE 
ASKED OTHER GOVERNMENTS TO m&ruig gffjj Tf<c 



„pEPARTM£NT UNDERSTANDS THAT CHINESE FOREIGN MINfSTFQ 
WU XUEO.IAN HILL VISIT ADDRESSEES HOST COUNTRIES ON A 
TOUR OF AFRICA FROM MAT 2« - JUNE 6, WHILE WE RfTALIIE 

IwilFGlT-iTrtth/M™ ° F NAVIGATIoWthP 
rtKbiAN GULF* AND THE FHEE FLOW OF OIL THROUGH tup ctoi tt 

nniES? 2 X f SU " THAT CoSceZ YW cM^ 

DIRECTLY WE FEEL WE MUST PERSIST IN OUR EFFORT TO REDUCE 
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Senever l pS^ JSF P CH, ?ES;iS2 NIWI *™ s «wtiowship 

ftFOMlcKn P ?n S i5^A^ THEREF0RE ' ACTION ADDRESSES ARE 
WU, UNLESS POSTS BELIEVE IT WOULD BE COUN7ERPRODUCT I VE # 

Miv Sp E .,c?h L 2?i NG TALKING POINTS ARE CLASSIFIED SECRET 
MAY BE USED WITH HOST GOVERNMENTS: 

— THE USG HAS LONG BEEN CONCERNED WITH INDICATIONS OF 
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CONTINUING CHINESE ARMS OEALS WITH ANO DELIVERIES TO IRAN, 

-- CHINESE-SUPPLlEO Hr " 2 (SILKWORM) MISSILES. ONE OF 
WHICH WAS TESTEO IN THE STRAIT OF HOflMUZ IN MID-FEBRUARY 
ARE THE MOST RECENT EXAMPLE OF HOW THIS MILITARV * 
gf^TIONSHIP HAS CONTRIBUTED TO ESCALATING TENSION IN THE 

TO ?BaS°aK CE ™ AT ° IBECT CH,NKE «* SHIfWNTS 



WE HAVE TAKEN UP THIS ISSUE WITH THE PRC AT SENIOR 
LEVEL^AS PART OF OUR ONGOING PROGRAM OF ATTEMPTING TO 
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^u£ l ^t^^^S^ IN 0BDER T0 F0RCE ™ 

— IN LIGHT IF THE THREAT POSEO BY EMPLACEMENT OF 

SELIpS?2 ?£a? I t£?c'?2 CONTINUING ARMS SHIPMENTS. THE USG 
BELIEVES THAT THIS IS A PARTICULARLY APPROPRIATF timf cno 
THE WORLD COMMUNITY TO APPROACH THE CWNESE ON ThII ISSUE. 
--WE ENCOURAGE YOU, THEREFORE. TO CONS f DFR RAfOur rurc 

ilcomNG T vis??" IGN xueaiJS'ggiSg'^S 6 THIS 

fl. BAGHDAD MINIMIZE CONSIDERED. SHULTZ 
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